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Beptembeor 1935

Domestic Motor Vehicle Sales During 1935

By Howard 5. Welch, Chicf, Astonutive. Asnponotla Trld&ﬂt!mm

HE sutemobile industry has besn & notobls pres-
malker during the post-war pericd nnd it is natursl
thot it haa besn one of the leaders in the current
recovery in business nctivity. After a stesp slide
during the 3-year period 1930-32, during which new
possenger car registrations wers 1aduced fram 3,880,247
in 1928 to 1,006,399 in 1932, the trend of production
wod sales hns heen sharply reversed, with the result
that from a volame standpoint the current yanr has
witpessed setivity ot 8 paes reminiscent of the banoer
yoarz of the indostrey.  Althaugh thia volvme has hean
marketed at considerably lower prices thon in the mora
prosperous years, it has hean poasible for tha indusiry
(including the ports and equipment manufacturers) to
mnla p vOry mﬁsfmmry showing with regard Lo profits.
The accempanying chart portrnys the fnstuntons
in, the doller volume of new Passenger-car salies sinca
January 1929. The precipitous drop in zales corvied
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the indax from a paak of 155 in tha spring of 1929 to &
low of 28 in the summer of 1932. Sales turned up-
ward in the latter poart of that year, but the improve-
mend was halisd by ihe development of the bauking
origis. The improvement affer the first quartar of
1933 has been promounced, and during the eurrant
year, production and snles have measursd up to the
optimistic expectations entertained st tha opening of
the current selling senson.

In studying ths fluctuntions of dollar sales, consid-
eration should be given to the influance of price redue-
tiong and the trend towsrd the lower pricsd cors whieh
today compare favorably with ¢ore ealling in 5 much
higher priea range in the pradepreseion yemrs. The
average price used in computing the necompanying
index shows o decline of betweesn one-fourth and
one-fifth from 1920 to 1033, and the everage for tha
current year is anbout the same g3 in 1933.

o ot mulea, o] wpted for ssnsomal varinthen,
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While the chart is based oo actuel ssies totels,
refersnces to sales elsewhere in the article refer to
regiatrations which are the only wnit dete wyanilable
currently.

Registresions tendad upward at a rapid pace during
the last thres-quarters of 1933 end throughout 1934,
During the latter year, 1,888,557 new passenger cars
ond 403,886 new trucks were registered by owners
iz the United Stotes. While the automobile dealers
were salling these new cars fo the public, it is esti-
mated, by the Nationol Association of Soles Finance
Compnnies, that they alsc sold 4,020,000 used cors
aod trucks, or nt the 'ate of 1.75 vead machines per
OewW CAl,

Registrations 44 Percent Highsr Than in 1934

Pollowing the outstanding performenes in 1034,
the industrr has bettered subatantially itz posomplish-
ment during tha cuwrrent year. During the first 6
montha of 1935, companise and individuals purchased
froan motor-vehiels danlers 1,461,040 naw passanger
cavz and 254,063 trucks, paying for these wehicles a
aum estimoted nt approximately $1,460,000,000. The
Erst half your registrations were 44 porcent greater in
1935 than during the sorresponding period of lnst
yeny, while the inecressa over the same § months of
1933 weas 121 percent.

For passenger nutomobiles only, wiitch are by far the
most important as far ne volume nnd profits are con-
cerned, there wers 466,385 mores of these units regis-
tered during the firet & monihe of 1935 than in the
corresponding period of Iost yeor. Ten Siates ne-
connted for some 282,000 of his jnerenge, Californin
spnd Illineiz lending with -aboot 42,000 anch: New
Yok, Michigan, and Ghio aceounting for about 3,000
gach: Indiann' and Pannsylvania oraond 27,000
Texns, Wisconsin, and New Jersey betwesn 15,000
and 2¢,000 each.

The zocompanying tnble shows the trend of new
pLesenger car registrations for the first & months of
the post 3 vears and cotnparable data for the eorre-
sponding months of 1928, The strilding divetgence of
sales during thiz period in the warions regions and
individual States s immedintely apparent.

Oma of the outstanding featores of the rapistration
iz that sales during 1935 in 3 of the 4 principal 1epions
reprasented almosi the spme percentages of the total
23 in 1929; alee thot the percentage in the ather area
wa2 only moderately below the ratio for the other 3
rogions. This =ituaticn 18 in sharp contrast fo that
prevailing in 1932 and 1933 when thers existed very
wide disporities relative to 1929 as botween the different
regions, In comparison with 1933, it hes necessitated
inorenses of 141 and 130 percent, respactively, in the
West and South to bring the ratio up in thess avens
while the Hastern States were recording an increase of
b67ipercent. A rise of 160 percent {the lurgest relativa
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incrense) was insufficient to pull the Middie Westarn
Btates nbreast of the balance of the country. The
Western States showed the largest relative incrense
from 1934 to 1935; a3 compared with (933 the larzest
increage was in the middle-western azen.

It is nlao of particuler interest that in Georgia and
the District of Columbia there were more new curs
vegistered in the first holf of the current year than in
1929, TIn Georgia the incremse over the first 6 months
of 1984 wos 3 percent, while in the District of Clolwmn-
bia there wos on incrense of 28 percent.

In the Wastern Stndes tha Incrense in rogisteations
from the first half of 1934 to the first half of 1935
rangad aa high as 100 percent in Montana, from 80 to
854 percent In Idaho snd Oregon, and from 70 to 50
percent for California and Uteh. In only two other
States, South Dakeota and Indiann, were 1935 zales
roore than double the 1834 figures, bui increases of 70
percent or mors oceurred i four Middle Western
States—Wisconsin, Illingis, Tows, osnd Kansaa.

In the East, the percentage chonges from 1934 to
1935 did not vory as widely as ie other regions, New
York and Penneylvanie, in which tha registration
totals were largest, each recorded increazes of aboub
g third. Maine, with oun increase of 15 percent, re-
ported the smallest gain for any State.

Commerglal Car Regiatrations Highest Sinees 192%

Motor-vehicle dealers in the TUnited States de-
liverad to ownera 254,063 new trucks during the first
6 months of 1935, according to the registration fizuvea,
Registrations jor this period were only 3.5 percent
below tha corresponding total in 1929, but were sub-
stantinlly higher than dor any intervening year.
Sales were strong &t the beginning of tha year, mora
than 34,000 units haviog been registered monthly in
ganunty and February., Morch deliveries totaled
41,511 units ond during the second quarter they
mmounted (0 more than 47,000 monthly., Ench month
singe the beginning of the yenr has =e¢n no incyense
in truels registrations over tha precoding month—July
figures show registretions of 51,000 units, an incrense
of 3,000 over June.

Tranda i Latter Half of Year

A esuhztantinl net inerense in ear nnd truck sales is
indicatad for 1935 by the resulis expericnced to date,
but it is improbabls that the market will nbsorb
motor vehicles during the laat 6 mountha of tha year
1t a rats equzl to deliveries during the first holf year,
since over the paat 10 years the firat 0 monthes has
nceountad for 55 percent of the totnl yearly pnasenger-
cor registrations. ‘This percentags has varied from 46
parcent in 1933 to A3 percent in 1931, but tha Lverage
for the years when business activity was rising was
about 53 parcent. '

In calculating the probable retio for the year 1934,
the factor of carlier new model introduckions injects
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sn edditional element of uncerteinty. This might
afford soms bosis for essuming that the fotal for tha
second half of the ourreat year with refevence to the
first balf would be high rother then low. However,
if registrations for tha sscond half of the year should
represent the same proportion of the total for the yeor
(65 porcent) ne they did in the yedrs 1925-34, inglu-
#ive, new passenger-cnr registrations for the year would
tpproximate 2,650,000

Estimnates of Value of Cars Sold In First Half of 193%

The National Automobile Denlers Associetion in
its 1635 dealer survey reporbsd thot the average
delivered price of 86,260 new covs and trucks sold by
360 dealers was 3853.17. The association alsp re-
ported that these dealers sold 111,334 used cars at an
average sales price of sbout 214, Thia experience
deoctes & matie of 1.68 used cars to one dew car.
Assuming this ratio in aatonal sales, 2,852,885 uzed
cars were sold during the fireb & mooths of 1935
Tha trend of passenger cor seles during the first baif
of 1935 pam'ilﬂlﬂd the trend in 1930 and, if the correla-
tign should continue in the lotter bolf of thiz yeer,
the number of used cors sold would approxmate
2,217,000, This estimate is probably low in view of
the divergent trend of ecomomic conditions in the
2 years. However, if reslized, thiz would menn o
total of 5,100,000 used car sales for the eniire year.
Should they be sold at the average sales price shown
in the Notional Aviomobile Danlers Asooiation sur-
Tey—5214.30 each—total veed onr expenditures for
the yenr would be $1,093,000,000. Considering the
noticnol average new paseenger car and wruck delivered
price to be $853.17, the first 6 months sales for new
cors ond frucks nimounted €0 $1,464,000,000. Should
the full yenr registrations opproximate 2,650,000,
experdifures for hew passenger cars it the latter helf
of 1935 would sxceed $1,000,000,000, or o total for
the year of $2,280,000,000. To this may be added the
shova-mentionad cetimnte for used cary sales to obtnin
the total lor car purcheses.

As there ia little style or * yesrly model ¥ influence in
truck demand, sales of such vehizles do not show the
same seasonal voristions ss for passenger cars. Ire-
vious years' records suggeat that en the avarage about:
51 parcont of total truck sales ars made in the last
hoM of the year, If thie rafio should hold for 1935,
264,000 new trocks would be registered from July to
Ileeaml:mr, inclusive. At $852 each, the tryck expan-
ditures for this period would be $225,000,000, compared
with on estimate of $217,000,00¢ in the firat half.
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In summery, gramiing the assumptions made,
domestic registrations may approzimate 2,650,000 new
passenger cars, o koerease of sbout 761,000 uniis, or
40 porcent over 1934, New trucks to the number of
about 518,400 might be wnticipnted, sn increse of
114,000 over the previous year; in percentage on
increaga of 28. Used cara sold may possibly reach
5,100,000, on increase over 1334 of 1,080,000 units, or
27 percent. If this pumber of used cars is sold during
the year and ihe sumber of now cars estimated to be
soid is actunlly mold, the 1035 ratie of used to new
ears sold will be 1.81,

New Padiniiglar AuFtap-dbille Régivtratisi, By Slytos

0 montho—Taaiery-Sus]
T—y—
Ratio,
ftota e | 1% | v s TG e
1z
Dpluwt EBtobes, Lotal [, 166, 367 Rz, A06f00n, SRS 1, 4L, O 44
Eintarn Stales, tolol... .| e
mmubu;“:: .......... %m Ll

EEmiaRiLLiinam

Dalowarn
Dibstrich of m.ultrla. .
Meiow

SppeEiaaE A

Cnt
At el e N D R D RO el S S B

bt
T4

ECEREZUR
Ao = B ch B B e

EEpFifﬁyﬁg
B HENFUFPEEPPECEE PEPHSLRPEERREE

H...
=
2

P

PEEREARFREREEEN LFEES.EN
8

$5 EIEE
¥

,.
TPt

i

£

nm?:ﬂﬂf:f{-rﬂ_ﬂfﬂrﬁ e EP RN
EpnirpiBRRbuefE spoepedshdes £

50
o,

o

oL

.

i s

i &

I iy

' l&]ﬂ 14, A3 i s

R EYRTR

4| 1k 808 .':-. 3 5&:

S RO B R

I T 7 b

W 14, 087 =i a T4

W 1AM €4 %

800, rloe peelaan 7oy mnesel 1on "wa

20,570 40777 ok 0ol el qza waLa] TR TET

TROUIN 2700 an oM biecD| LnH| el TaR

sl ab el o0l EHE sA T &3

| s 4k oon s oae| ol ver| and ene

Y et g | I TH I I B

A 22 B & . I;, i+ A o [.r ¥ 1

0, B, TRY Erhy i 167, (1.8 L

14, 004]  LR0a] 3 a0 L i & 453

150, gL 44, 425] By, 16 4 ki

L1 Y L 000 2, HB E =t 1. L% |

o0, ke8] 12 ony 21, 4. al. oY

- % 1 BME L L4 {8 N}

oo i S i i =y 8

M| Bae o el hom woa| e s

255| TisH & 6o 3208 Ao s

wiml Mol o sl Pnel g ena

2 ie| reell 1T Seal wd o

Reoel 106 S0 2ot wae| sanl eed

g (5 4 e weil &g T

Ttah..oer i = - £en| 4| = oo
WAMEIEN I oo oo oost| Teegl 1nott om0 1T eil oad
ket Coimmatemamatonnl I 11 IR I | 00g cat]

Beures 1. L. Palk & Co.



